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Presentation

Hayashida: | am Hayashida. It is a pleasure to be with you today.

Thank you very much for joining Denka’s FY2025 Q3 results presentation today.

Production Suspension at DPE (U.S. Chloroprene Rubber Manufacturing Subsidiary)
(1) Latest Status After Production Suspension

B Continuing to safely shut down manufacturing facilities
B Progress in optimizing staffing levels as shut-down proceeds
B Discussions with relevant stakeholders are ongoing

* DPE: Denka Performance Elastomer LLC, a U.S. chloroprene rubber manufacturing subsidiary

To safely shut down the manufacturing facilities, DPE is continuing to remove and dispose of materials, including
raw materials and intermediates.

Equipment

2Q: Completed removal of the substances prioritized based on safety evaluation.

3Q: Removal of remaining materials and cleaning of equipment are in steady progress.

As the shut-down progresses, DPE is working to optimize its workforce.
Nl g =l LM (Number of employees: approx. 250 at the end of March 2025 — approx. 140 at the end of December 2025
—anticipate approx. 100 in April 2026)

Stakeholders To minimize future costs, DPE is continuing discussions with relevant stakeholders.

Note: This slide has been translated from the Japanese original for reference purposes only. In the event
of any discrepancy between this translated slide and the Japanese original, the original shall prevail. (Copyight © Denka Co., LI, AY Fights Flessrved. 2

First of all, please see page two for an update on DPE, our US chloroprene rubber manufacturing subsidiary,
after the production suspension.

We are still in the process of removing and disposing of raw materials and intermediate products from the
DPE manufacturing facilities in order to bring them to a safe shutdown. As for progress, in Q2, we have
completed the extraction of substances that were determined to be high priority in the safety evaluation. In
Q3, the remaining materials were also extracted, and progress was made in cleaning the facilities.

The number of employees has gradually decreased from approximately 250 at the end of March 2025 to
approximately 140 at the end of December. As a result of the current progress in deactivation work, we are
in the process of optimizing our workforce, and we expect to have approximately 100 employees by April
2026.

Discussions with stakeholders are ongoing to minimize future costs.



Production Suspension at DPE (U.S. Chloroprene Rubber Manufacturing Subsidiary)
(2) Impact on FY2025 Earnings

B Operating income: Fundamental measures had a +4.2 billion yen impact in cumulative 3Q in line with the plan;
expecting a +8.6 billion yen impact for the full year (vs. FY2024)

B Extraordinary losses: -13.5 billion yen in cumulative 3Q due to the write-down of raw materials and intermediate products,
as well as labor and other costs associated with material removal costs and related expenses. Labor and other costs
associated with the removal and cleaning activities to continue as extraordinary losses at 4Q;
however, we plan to offset these as much as possible, such as extraordinary gains « Full benefit from

2H due to plans to

, _ship all DPE
8.6

The 4Q improvement

+0.9 +2.5 +4.3 +8.

Operating Impact of fundamental +0.9

b is expected to be
income measures significant, as the 4Q
last year saw a
-2.1 -6.3 -5.1 Lab d oth 4 further deterioration
Extraordinary (only includes (Labor and other  (Labor and other 9 or.a? do _tir £osls — in profitability due to
gains and DPE-related losses write-downs of costs associated costs associated 23508 aIs0WItiviemova san the impact of periodic
losses raw materials with material with material | cleaning activities to continue repairs to DPE and
and intermediate removal costs and  removal costs and as extraordinary losses at 4Q other factors.
goods, etc.) related expenses) related expenses) Y
Gain on sale of land for
Ofuna Plant +8.2 - - Compensate
Gain on sale of strategic 0.0 0.0 0.0 CHRSIHEF
cross-shareholdings, etc. . : :
Note: This slide has been translated from the Japanese original for reference purposes only. In the event
of any discrepancy between this translated slide and the Japanese original, the original shall prevail. Copyight © Denka Co., Lid. A1 Fights Fessrved. 3

Next, please turn to page three for an explanation of the impact on FY2025 results.

The effect of the fundamental measures on operating income was a positive JPY4.2 billion in the cumulative
Q3 period. For the full year, we expect an increase of JPY8.6 billion, on par with the plan.

Since the shipment of DPE products was generally completed during H1 of the fiscal year, the benefits from
Q3 are contributing to the full benefits. In Q4, we expect a significant improvement in earnings, as results in
the same period last year were impacted by factors such as scheduled maintenance.

Regarding extraordinary gains and losses, in addition to the write-down of raw materials and intermediate
products recorded in Q1, we incurred expenses such as labor costs associated with the removal of raw
materials in Q2 and Q3. This led to a negative impact of JPY13.5 billion for the first nine months. Q4 is also
expected to incur an extraordinary loss.

In response, the Company plans to compensate for this by recording a gain on the sale of land for the Ofuna
Plant in Q1, as well as by selling strategic cross-shareholdings.



Presentation Highlights m

B Operating income: 18.2 billion yen +6.4 billion yen YoY

Electronics & Innovative Products volume +4.7 : Moderate demand recovery for general-purpose semiconductors and
expanding demand for generative Al-related semiconductors and power infrastructure

FY2025 3Q v 5

DPE production suspension +4.2

Results
(P5-P13) ® Net income: 5.5billion yen  +3.0 billion yen YoY
DPE-related losses 3Q FY2024 : None
3Q FY2025 -13.5 (write-down of raw materials in equipment, costs associated with material removal, etc.)
Gain on sale of land for Ofuna Plant 3Q FY2024 : None — 3Q FY2025 + 8.2

B Operating income: 25.0 billion yen (unchanged from the November forecast)
B Net income: 15.0 billion yen (unchanged from the November forecast)

FY2025 Operating income: In line with overall forecast, despite mixed results by segment
Earnings Forecast V-shaped recovery including the +8.6 billion yen impact of fundamental
(P14-P17) measures related to the chloroprene rubber business
Net income: We expect to post extraordinary losses as we build on the fundamental measures in
the chloroprene rubber business; however, we expect extraordinary gains
(gain on sale of land for Ofuna Plant, gain on sale of stock, etc.) to compensate

® Dividend forecast: No change from 100 yen per share (57% total return ratio)
Shareholder B Future dividend policy: Aiming to maintain or increase dividend per share based on
F}‘;‘;Jg?)s a total return ratio of 50% (cumulative total for the eight years of the management
’ plan)

Copyight © Denka Co., Lid. Al Fights Fessrved.

See page four. The following are the key points of today's briefing.

In Q3 of FY2025, the volume difference in electronics and innovative products increased by JPY4.7 billion on
higher demand for Al-related products and power infrastructure, as well as a moderate recovery in demand
for general-purpose semiconductors.

The DPE production suspension impact of JPY4.2 billion contributed to a significant overall increase in profit
of JPY6.4 billion over the previous year.

As explained on the previous page, net income increased by JPY3 billion from the previous year due to a DPE-
related loss of JPY13.5 billion and a gain of JPY8.2 billion on the sale of the Ofuna Plant site.

Since each segment has mixed results, we have changed the breakdown of operating income in the full-year
forecast, but the overall forecast remains unchanged from the November forecast.

The dividend forecast remains unchanged from JPY100 per share. The Company aims to maintain and increase
the dividend per share based on a total return ratio of 50% for the cumulative eight years in the Mission 2030
Management Plan.



FY2025 3Q Results 1) Summary (Year on Year) m

B Posted significant increases in operating income, ordinary income, and net income

FY2024 FY2025
3Q Cumulative 3Q Cumulative
(¥ billions) (Apr-Dec) (Apr-Dec)  (Year on Year)
Sales 301.6 290.8 -10.8
Operating Income 11.8 18.2 +6.4 g_“-""""""““"""""""""-"""""""“""—""""E
Operating Margin 3.9% 6.3% +2.3% [Non-operating expenses/income: +3.0 year on year] |
. 7] i Foreign exchange gains/losses): +1.2 :
Ordinary Income 43 13.7 +9.4 ! Loss on disposal of fixed assets: + 0.6 :
Net Income 7 [Extraordinary loss/income: -5.0 year on year]
Attributable to 2.6 5.5 +3.0 || DPE-related losses: -13.5 E
Owners of Parent ~ | Gains on sale of land for Ofuna Plant: +8.2
Forex  +sma @m0 T
) 152.3 148.5
Japan Naphtha
(¥/K?) p 76,200 65,100

Copyght > Denka Co., Ltd. Al Fights Asssrved. )

Please see page six as we begin to explain the FY2025 Q3 financial results.

Sales totaled JPY290.8 billion, down from the previous year. Operating income was JPY18.2 billion, ordinary
income was JPY13.7 billion, and net income was JPY5.5 billion, each representing a significant increase YoY.

FY2025 3Q Results 2) Operating Income Change Factors (Year on Year) m

B Increased demand for generative Al-related semiconductor and power infrastructure applications drove
positive volume growth and, together with the impact of the DPE production suspension,
led to significant profit growth

Operating Income Variance (¥ billions)
Analysis (Year on Year) 18.2

+4.2
589 +8.8 -1.8
-Depreciation -1.7, etc.

(Plus)
+Electronics & Innovative

Products +4.7
-Omi Plant chloroprene =R

rubber )
(Minus) |
+Cement "

Spread difference: +0.0
FY2024 Volume Pricing Variable Cost Fixed Cost DPE production FY2025
3Q Cumulative (Includes effect of (Includes effect of suspension 3Q Cumulative
(Apr-Dec) (Includes effectof ~ — ,rrency fluctuations +1.7)currency fluctuations +0.2) (Apr-Dec)
currency fluctuations -2.2) Gopyngnt  Dsnka Co., Lid. Al Rights Aessrved

See page seven. We would like to explain the factors behind the increase or decrease in operating income.

Regarding the volume variance, it was a positive JPY3.9 billion, driven primarily by increased sales in
electronics and innovative products as well as Omi Plant chloroprene rubber



The net spread variance between pricing and variable cost difference was roughly flat YoY. The fixed cost
variance resulted in a negative impact of JPY1.8 billion, driven by factors such as higher depreciation costs.

The impact of the DPE production suspension was a positive JPY4.2 billion.

FY2025 3Q Results  3) Change Factors by Segment By Segment (Year on Year) m

B Profit increased significantly for Electronics & Innovative Products, as well as Elastomers & Infrastructure Solutions

FY2024 FY2025 .
Sales 3Q Cumulative  3Q Cumulative i progscElion (¥ billions)
(Apr-Dec) (Apr-Dec) Decr. Volume Pricing suspension
Electronics & Innovative Products 67.5 75.9 +8.4 +8.5 -0.2
Life Innovation 35.1 34.9 -0.1 -0.6 +0.4
Elastomers & Infrastructure Solutions 84.5 72.8 -1.7 -6.4 +1.8 -7.0
Polymer Solutions 102.4 93.3 -9.1 gk ¥ -10.8
Others 12.1 13.9 1.7 +1.7 -
Total 301.6 290.8 -10.8 +4.9 -8.8 -7.0
. FY2024 FY2025 S
Operatmg e SQ(P(\::rr_nSiact;ve 30(2::1;;')Ive IIJZCcrr Volume Pricing Cgtsrﬁ;r;d :;:S:ﬁg;:
Electronics & Innovative Products 6.9 9.7 +2:8 +4.7 -0.2 -1.7
Life Innovation 7.6 6.6 -1.0 -0.1 +0.4 -1.3
Elastomers & Infrastructure Solutions 5.7 2.3 +3.4 -0.9 +1.8 -1.8 +4.2
Polymer Solutions 14 2.0 +0.9 -0.1 -10.8 +11.8
Others 1.9 22 +0.3 +0.3 - -0.0
Total 11.8 18.2 +6.4 +3.9 -8.8 +7.0 +4.2

Copyight © Denka Co.. L1, AT Fights Fessrved.

See page eight. Here is a variance analysis of sales and operating income by segment.

Electronics and innovative products and elastomers & infrastructure solutions reported significant gains.



FY2025 3Q Results 4) Change Factors by Segment (vs. FY2025 2Q)

B Profit increased significantly for Elastomers & Infrastructure Solutions % bilkone)
_ FY2023 FY2024 FY2025 vs.
Sales FY2025
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 2Q
Electronics & Innovative Products 19.2 22.5 21.7 24.5 21.9 23.2 22.5 247 | 236 26.5 25.8 v -0.7
Life Innovation T2 15.0 15.8 9.0 7.8 14.6 127 8.2 6.6 14.8 13.5 -1.3
Elastomers & Infrastructure Solutions ~ 28.0 29.2 28.6 25.6 29.2 202 28.0 272 | 258 241 229 -1.2
Polymer Solutions 298 317 309 319 | 326 349 349 330 | 338 316 278 -3.8
Others 37 5.1 45 5.4 3.8 4.0 44 5.6 43 5.6 4.0 -1.6
Total 87.8 1035 1015 964 | 952 103.8 1025 98.7 | 941 1026  94.1 -8.6
_ FY2023 FY2024 FY2025 v.
Operating Income FY2025
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 2Q
Electronics & Innovative Products 21 28 1.8 24 2.3 2.7 2.0 2:2 2:5 3.8 34 -0.4
Life Innovation 0.9 5.7 3.1 2.0 1.7 4.0 1.9 2.0 0.2 3.6 2.8 -0.8
Elastomers & Infrastructure Solutions -0.7 -0.9 -3.9 -3.7 -0.2 -2.9 -2.6 -2.3 -1.4 -2.0 £l +3.1
Polymer Solutions -0.0 -0.2 0.6 -04 0.3 04 0.4 0.1 0.4 1.1 0.5 -0.6
Others 0.5 0.5 0.4 0.6 0.7 0.5 0.7 0.5 0.6 0.9 0.6 -0.3
Total 2.8 T 2.0 0.8 4.7 4.7 24 26 23 7.4 85 | +1.0

Copyight © Denka Co., Lid, Al Fights Fessrved.

See page nine, which shows quarterly changes in each segment and compares them to the previous quarter.
Compared to Q2, Q3 saw an increase in elastomers & infrastructure solutions and an overall increase in profits.

FY2025 3Q Results  5) Electronics & Innovative Products (Year on Year) m

B Profit increased, driven by stronger demand for generative Al-related semiconductors and power
infrastructure applications, as well as a moderate recovery in general-purpose semiconductors

By Application Pricing andcgtsiters
(¥ billions) Me  semiconductor and
XEV Other
47 Electronic Components
5 TIM applications*
0.2 o 9.7 Ongoing gradual recovery in
L./ i demand
6.9 ‘7_'7_,,_7n7~""’ — Spherical alumina I‘h;:::‘a; ig"m‘:‘:s::: Sluggish sales in Europe
HTH applications
+2.8 billion yen Ongoing strong sales for Al
applications Level year on
Semiconductor sealants YO8y,
applications
FY2024 Volume Pricing Costs FY2025 Spherical fused 32.3‘;'”"3 gradusl tecovery in
3Q Cumulative 3Q Cumulative i ; = =
(Apr-Dec) (Apr-Dec) silica Resin substrate
P P applications Increase in
Ongoing strong sales for Al depreciation
applications expenses -1.3
Operating Income by Quarter - illi High- _ N Level yearon  Inventory impact
0.4 billion yex performance film Gudual recovery year (effects of high unit
cost beginning
o inventory), etc.
3 For power Currency
38 Acetylenn Sluggish sales in Europe intresiructire flt ctuat'cyms‘
- Black Hal Hop) Strong demand for Necate
23 2.7 20 22 2.5 high-voltage cables g
For heat dissipation
C X £ Y &z substrates and bearing
FY2024 FY2025
Silicon nitride (powder) = halls Lovel yesiion
1Q 2Q 3Q 4Q 1Q 2Q 3Q Level year on year due to year
3Q Non-Consolidated (vs. 2Q) ey oo tesle
b 5 sluggish EV market
+ Generally on par with 2Q (timing of shipments, etc.) s | e =
5 i i ; or electric railway rogress in
Demand 'conhnues to expaﬂd f.or generative Al-related (silicon nitride and = Sluggish sales in Europe Continued steady increasing
and power infrastructure applications aluminum nitride) performance prices

Comialt 2 Denka Co,, Lid. Al Fights Feserved.

“TIM (Thermal Interface Materials)

From here, we provide detailed explanation of the difference analysis by segment.

See page 10 for the detailed explanation for electronics and innovative products. The volume difference was
an increase of JPY4.7 billion due to a moderate recovery in demand for general-purpose semiconductors in



addition to increased demand for generated Al-related and power infrastructure applications, resulting in an
increase in profit.

As for sales trends by application, demand remained strong for generative Al-related products, specifically
spherical alumina for thermal conductive molding compound applications and spherical silica for resin
substrates applications. Demand for general-purpose semiconductors also continued to recover moderately.

Demand for acetylene black for use in high-voltage cables for power infrastructure applications also remained
strong and exceeded the previous year's level. On the other hand, sales volumes of spherical alumina,
acetylene black, and ceramic substrates for xEVs dipped due to weak demand for EVs in Europe and the US.

The cost difference for the segment as a whole deteriorated from the previous year due to an increase in
depreciation and other factors.

A comparison with the previous quarter is shown on the lower left of the slide. Q3 was generally comparable
to Q2.

FY2025 3Q Results  5) Life Innovation (Year on Year) m

B Profit declined due to insufficient sales growth to offset increased depreciation from capacity expansion for
test kits and IVD reargents

(¥ billions) *Combo kits: Test kits that detect both COVID-19 and influenza simultaneously
7.6 0.1 +0.4
""""—f-»,,,_u» 13 6.6 Volume Pricing Cost and Others
-1.0 billionyen
Influenza Level year
2 Level year on year
vaccines on year
- Slight overall increase @
FY2024 Volume Pricing Costs FY2025 y ’ + Shipments of new COVID-19 test kits
30{5:;\]555"\/9 30{/?:;{‘3';!;\'9 Rapid antigen @ decreased, while shipments of @ Same as Increase in fixed costs
: i test kits influenza test kits and combo kits above (depreciation-0.8, etc.)
Operating Income by Quarter !ncreased due to the early spread of
influenza
=08 billionyen IVD reagents Sales
g : Decreased sales due to weak demand .
(inflammation : composition
v in some overseas markets 2
4.0 36 markers, etc.) difference
FY2024 ‘ FY2025

1Q  2Q 3 4Q 1Q 20 3Q

3Q Non-Consolidated (vs. 2Q)
Vaccines: Early shipments began in September as
planned, leading to higher profit at 2Q Conyright © Deika Co.. Lid. Al Fights Ressrved:

Page 11 describes life innovation.

Shipments of influenza vaccines remained in line with the previous year. Regarding antigen test kits, while
shipments of COVID-19 test kits decreased, the early flu season led to increased shipments of influenza and
combo kits, resulting in a slight increase YoY overall. Regarding IVD reagents, while sales decreased due to
sluggish performance in some overseas markets, sales prices were positive YoY due to the sales composition
difference.

On the cost front, fixed costs increased due to the commencement of depreciation associated with the start
of operations at the new plant.

As a result of the above, the segment as a whole did not see an increase in sales that exceeded the increase
in depreciation expenses associated with the capacity expansion of test kits and IVD reagents, resulting in a
decrease in profit.



Compaired toQ2, Q3 profit decreased due to early shipment of influenza vaccines from September as planned.

FY2025 3Q Results  5) Elastomers & Infrastructure Solutions (Year on Year) m

B Losses narrowed significantly due to impacts from the suspension of DPE production

| |

(¥ billions) ’

Volume Pricing Cost and Others
e Z +Currency fluctuations: Negative
+3.4 pillion yen’ -Impact eyxcludmg currenc?fluctuaticn:
+4.2 -2.3 Plus
Demand was level [Customs Statistics] Export unit prices (dry + latex)
. year on year, while (¥/kg) @
+1.8 shipments of 50
50T 18 Chloroprene @ products from the @ = Chloroprene rubber:
& -0.9 " rubber Omi Plant 8 Changes in inventory
increased due to e write-downs-1.0

FY2024 of +1.0 —
Resolved in 3Q

FY2025 0.0)

substitution for
DPE products

Operating Income by Quarter 3" billion yer

l 2022
n Lower demand

2023 2024

Special : .
! y than in the previous o i
0.2 14 cement — Price increase
20 additives Y &
26 23 construction delay
FY2024 -2.9 FY2025 - |
1Q 2Q 3Q 4Q 1Q 2Q 3Q Production ended
3Q Non-Consolidated (vs. 2Q) Cement @ in June 2025 @ Leyelyoaron year

Chloroprene rubber:
Improved due to impacts from the suspension of DPE
production
Shipments of products from the Omi Plant increased
due to substitution for DPE products

Copyiight © Denka Co.. Lid. Al Fights Fessrved.

Page 12 describes elastomers and infrastructure solutions.

While overall demand for chloroprene rubber remained flat YoY, shipments from the Omi Plant increased due
to a shift from DPE products. On the other hand, sales of special cement additives decreased due to lower
demand than in the previous year, caused by construction delays, but selling prices increased from last year
as a result of price hikes. Cement production was terminated in June as planned.

Regarding the cost variance, it was negative YoY, as the previous year's earnings were bolstered by a JPY1
billion reversal of the inventory write-down for chloroprene rubber.

The impact of the DPE production suspension was a positive JPY4.2 billion, significantly narrowing the overall
losses for the segment.

Compared to Q2, earnings increased significantly and quarterly net income turned positive, driven by the
impact of the DPE production suspension and increased shipments from the Omi Plant.



FY2025 3Q Results  5) Polymer Solutions (Year on Year) m

B Profit increased, supported by revisions to appropriate prices for food wrapping sheets and container

(¥ billions)
+0.9billionyen b
11 _———18 2.0 Volume Pricing Cost and Others
-0.1 - (LGP applications for OC
monitors)
MS resins Sales decreased due to
competition with Chinese Styrene-based resins:
products Price revision in
-10.8 conjunction with falling
raw materials and fuel @
FY2024 Vol Pri Cost: FY2025 AS;ABS, e intai
QCumatve e PR G transparent Level year on year (Spread maintained) Variable costs:
(Apr-Dec) (Apr-Dec) resins, etc.

Improved due to
lower raw material

Operating Income by Quarter  -0.6 billion yen and fuel prices

Revision to

14 ¥ _ containers appropriate prices

03 04 04 01 04 m

FY2024 FY2025

1Q 20 3 4 1 20 3
3Q Non-Consolidated (vs. 2Q)
Absence of temporary positive effects in 2Q when certain
products incorporating a formula for unit sales prices
experienced a timing variance in sales price adjustments
MS resins: Sales decreased due to competition with
Chinese products

OO © O

Food wrapping
sheets and @ Level year on year

Toyokalon Moderate recovery Level year on year

Copyight © Denka Co., Lid, AT Fights Fessrved. | 3

Page 13 describes polymer solutions.

Sales of MS resin for PC monitor light guide plates declined due to intensified competition with Chinese
products. Meanwhile, Toyokalon's sales volume increased due to a gradual recovery in demand.

In addition, the spread for food wrapping sheets and containers improved as a result of the correction of
prices to reasonable levels.

Compared to Q2, the decrease in profit was due to lower sales of MS resins amidst competition from Chinese
products, as well as a temporary positive effect in Q2 from a period of declining raw material prices.

10



FY2025 Earnings Forecast 1) Consolidated Summary (Year on Year) m

B Only sales revised from the November forecast. Operating income is generally in line with expectations.

FY2025 vs
3Q FY2024 3Q 4Q Revised November
(¥ billions) Cumulative 4Q Actual Cumulative  Forecast Forecast (Yony) Forecast
Sales 301.6 98.7 400.3 290.8 99.2 390.0 -10.3 -10.0
Operating Income 11.8 2.6 14.4 18.2 6.8 25.0 +10.6 +0.0
Operating Margin 3.9% 2.6% 3.6% 6.3% 6.3% 6.4% +2.7% +01%
Ordinary Income 4.3 33 7.6 13.7 5.3 19.0 +11.4 £0.0
Extraordinary gains 0.3 0 0.4 85 ;_____é_a_i_ﬁ_s_____: c o
Extraordinary losses: DPE-related - -17.9 47.9% -13.5 [[Losses |
Extraordinary loss: Other -0.8 -6.3 71 -0.4
Net Income Attributable to
i S 2.6 -14.9 -12.3 55 9.5 15.0 +27.3 +0.0
Forex (¥/$) 152.3 154.1 152.8 148.5 156.2 150.4
Japan Naphtha (ki) 76,200 73,800 75,700 65,100 64,200 65,000

*Nmpa\rmenlloss -16.1.etc.

Copyight © Dk Co. Lid M Rights Ressred. 1 5

Please refer to page 15 for an explanation of the earnings forecast. As noted here, the forecast for FY2025 has
been revised only for sales. Only the breakdown of operating income has been changed from the November
forecast, as progress differs by segment.

FY2025 Earnings Forecast 2) Progress vs. Forecast m

B Only the breakdown of operating income is revised from the November forecast.
Overall results to stay in line with the November forecast.

i 3Q vs.
Operatlr'agl Income Cumulative 49 .  Forecast November Progress
(¥ billions) (Apr-Dec) ' 0recas Forecast

Profit is slightly above expectations, with ongoing stronger demand for

Elet(:jtro?lcs e 9.7 33 13.0 +0.5 generative Al-related semiconductors and power infrastructure applications,
focucts as well as a moderate recovery in general-purpose semiconductors
Life Innovation 6.6 0.4 7.0 05 Rapid antigen test kits: Weaker than expected demand due to fewer outbreaks of

infectious diseases

Elastomers & Infrastructure

Solutions 2.3 2:3 0.0 -0.5 Chloroprene rubber: Recovery in demand was weaker than expected
Polymer Solutions 2.0 1.0 3.0 +0.5 Exceeded expectations due to cost reductions

Others 22 -0.1 20 =*0.0

Total 18.2 6.8 250 +00

Copyight © Denka Co., Ltd. Al Fights Ressrved.

On page 16, we will explain the progress by segment.

In electronics and innovative products , demand for generated Al-related products and power infrastructure
applications is expected to grow continuously, slightly exceeding our forecast. On the other hand, regarding
life innovation, we expect demand for antigen test kits in Q4 to be weaker than initially anticipated, as the
spread of infectious diseases has stabilized.

11



Elastomers and infrastructure solutions are also expected to be lower than expected due to weak current
demand for chloroprene rubber. In polymer solutions, the forecast is higher than expected, mainly due to a
decrease in costs.

As described above, while performance has been mixed across segments, overall progress is generally in line
with our expectations. Therefore, we have left our consolidated operating income forecast unchanged from
the previous forecast announced in November.

FY2025 Earnings Forecast 3) Investments, Depreciation and R&D Expenses by Segment m

B Investment & lending changed from initial forecast

(¥ billions)
Investment & Lending Depreciation R&D

Full Year . Full Year A Full Year
(vs. November 3Q Cumulative (vs. November 3Q Cumulative (vs. November
(Year on Year) (Year on Year)

Forecast) Forecast) Forecast)

3Q Cumulative
(Year on Year)

FY2024 FY2025 FY2025 FY2024 FY2025 FY2025 FY2024 FY2025 FY2025
Acal, - Actal Fc’\::c‘lést gffef:ft Adial  Actual Fol\rlgc\lést riervei::;jt detudl - chctdal Fol\::cvz;st fifiﬁi

Electronics & Innovative Products 20.8 25.9 40.0 ‘37.0 7.0 8.3 112 4.2 4.3 6.0

Life Innovation 8.4 1.4 3.0 3.0 2.4 3.2 4.0 35 35 5.0

Elastomers & Infrastructure Solutions 9.1 8.5 11.0 11.0 6.9 "6.2 8.4 .. 1.9 1.8 2.5 o

Polymer Solutions 43 370 66 a0 39 38 Aol o} 483 5. 8l

Others - - - - 0.3 0.3 0.4 - - -

Total 42.6 395 60.0 57.0 20.5 217 20.0 1.4 111 15.5

* Timing differences in acceptance inspection related to investment in a new acetylene black manufacturing facility in Thailand

** Includes decrease in DPE depreciation Copytight © Dunka Co. L1d. Al ights Fesarvec.

Page 17 shows investment, depreciation, and R&D expenses by segment.
Depreciation and R&D expenses for FY2025 remain unchanged from the November forecast.

Capital expenditures have been revised downward from the November forecast of JPY60 billion to JPY57
billion, taking into account the progress of some investments.

12



FY2025 Earnings Forecast 4) Shareholder Returns and ROE m

B Unchanged from the previous year dividend of 100 yen per share in anticipation of improved cash flow

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2025
Actual Actual Actual Actual Actual Actual Actual Forecast
Net Income (¥ billions) 25.0 227 22.8 26.0 12.8 1.9 -12.3 15.0
e share) 1200 1250 1250 1450 1000  100.0 100.0 100.0
Mid-term 50.0 Mid-term 50.0
End 50.0 End 50.0
Dividend (¥ billions) 10.5 10.8 10.8 125 8.6 8.6 8.6 8.6
Shareholders Return 42% 48% 47% 48% 68% 2% - 57%
Stock Purchase (¥ billions) 21 - - - - -
Total Return (¥ billions) 12.6 10.8 10.8 12.5 8.6 8.6 8.6 8.6
Total Return Ratio 50% 48% 47% 48 68% 72% - 57%
Depreciation (¥ billions) 229 22.5 229 23.9 27.0 26.9 27.9 29.0
Investment & Lending (¥ billions) 32.8 36.9 42.3 35.6 394 43.7 69.2 57.0
Interest Bearing Debt (¥ billions) 1121 134.3 138.2 137.0 169.7 174.4 2477 215.0
Net D/E Ratio 0.40 0.42 0.42 0.40 0.50 0.45 0.61 0.66
ROIC 7.8% 6.6% 6.8% 7.3% 6.7% 2.5% 2.5% 4.2%
ROE 10.3% 9.1% 8.8% 9.4% 4.4y, 4.0% -4.1% 5.1%

0. At g Ressrves. 18

On page 18, | will explain about shareholder return and ROE.

The dividend forecast for FY2025 is unchanged from the November forecast of JPY100, the same amount as
the previous year.

Regarding our dividend policy, there is no change to our basic policy of aiming to maintain or increase the
dividend per share, while targeting a cumulative total return ratio of 50% over the eight-year period.

This concludes our presentation. Thank you for your kind attention.
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(Note about this transcript)

This document has been translated from the Japanese original for reference purposes only. In the event of
any discrepancy between this translated document and the Japanese original, the original shall prevail. This
transcript was edited for clarity and brevity at the Company’s discretion. Additionally, forward-looking
statements, including plans and targets, contained herein, like those in the briefing’s presentation materials,
are judgments based on information in the Company’s possession as of the briefing’s date and certain
assumptions deemed reasonable by the Company. Forward-looking statements involve uncertainty. Actual
outcomes may differ substantially from such forward-looking statements as a result of various factors.
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